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He who knows and knows that he knows is wise, follow him. 
He who knows and knows not that he knows is asleep, wake him up. 
He who knows not and knows that he knows not is a child, teach him 
He who knows not and knows not that he knows not is a fool, shun him. 
(Persian poetry) 
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ABSTRACT 
 
 
 
 
 
  This study focuses on the sensitivity of different firm sizes on capital 
structure determinants within the Malaysian listed firms across two major sectors, i.e. 
Industrial product and trade and services during the pre and post the Global Financial 
Crisis in Malaysia. The dataset of 370 firms for the time period 2003 to 2012 were 
employed to check the robustness of these results. Based on pooled OLS, fixed-effect 
analysis and ANOVA, the findings of this study shows that the firm-level 
determinants, differ across sectors due to the nature or characteristics of each sectors. 
The result shows there is a relationship between capital structure determinants and 
leverage which is significantly influenced by the sector characteristics across 
different firm sizes become narrower. The impact of sectoral characteristics on 
leverage could be seen clearly as the model considers different firm sizes within each 
selected sector within different economic conditions in Malaysia. The chronology of 
the importance of each variable on leverage is appearing across selected sectors. The 
greater significant relationship between types of leverage and firm-level determinants 
respectively related to profitability, size, non-debt tax shield, tangibility and, 
liquidity differs across sectors. Nevertheless, the behavior of short-term and total 
debt on leverage determinants is similar, as total debt is highly controlled by the 
short-term debt mainly within medium-sized firms. The orientation between leverage 
and capital structure determinants varies across industrial product and trade and 
services sectors. The mechanism between capital structure determinants and leverage 
differs between and within medium-sized rather than large-size firms as the 
orientation is controlled mainly by the unique behavior of each sector. Finally, the 
applicability of capital structure theories such as the trade-off theory, the agency 
theory, and the pecking order theory survey separately across firm-sized, two sectors, 
and mentioned sub periods. 
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ABSTRAK 
 
 
 
Kajian ini memberi tumpuan kepada sensitiviti saiz firma yang berbeza pada 
penentu struktur modal dalam firma-firma yang tersenarai di Bursa Malaysia yang 
terbahagi kepada dua sektor utama, iaitu produk perindustrian dan perdagangan dan 
perkhidmatan sepanjang pra dan hantar Krisis Kewangan Global di Malaysia. 
Sebanyak 370 firma bagi tempoh 2003 hingga 2012 telah digunakan untuk 
memeriksa keteguhan keputusan ini. Berdasarkan OLS yang dikumpulkan, analisis 
kesan-tetap dan ANOVA; hasil kajian ini menunjukkan bahawa penentu firma-
peringkat berbeza di seluruh sektor disebabkan oleh sifat atau ciri-ciri bagi setiap 
sektor. Keputusan menunjukkan terdapat hubung kait antara penentu struktur modal 
dan leverage yang ketara telah dipengaruhi oleh ciri-ciri sektor di seluruh saiz firma 
yang berbeza menjadi kecil. Kesan ciri-ciri sektor mengenai leverage boleh dilihat 
dengan jelas sebagai model yang difikirkan sesuai untuk mengukur keadaan firma 
yang berbeza saiz di dalam setiap sektor terpilih dalam ekonomi Malaysia. 
Kronologi kepentingan setiap pembolehubah pada leverage muncul di seluruh 
sektor terpilih. Terdapat hubungan yang signifikan antara jenis leverage dan 
penentu firma-tahap masing-masing yang berkaitan dengan keuntungan, saiz, bukan 
hutang-perisai cukai, sifat boleh disentuh dan kecairan berbeza antara sektor. Walau 
bagaimanapun, tingkah laku hutang jangka pendek dan jumlah di penentu leverage 
adalah sama, kerana jumlah hutang sangat dikawal oleh hutang jangka pendek 
terutamanya dalam firma sederhana. Orientasi antara leverage dan struktur modal 
penentu berbeza di seluruh sektor perdagangan dan perkhidmatan dan produk 
industri. Mekanisme antara penentu struktur modal dan leverage berbeza 
dikalangan firma tidak besar-saiz sebagai orientasi sederhana yang dikawal 
terutamanya oleh tingkah laku yang unik bagi setiap sektor. Akhir sekali 
penggunaan teori struktur modal seperti teori keseimbangan, teori agensi, dan 
kajian perintah mematuk teori boleh digunakan secara berasingan di firma pelbagai 
saiz, dua sektor, dan pada sub tempoh.muse this payment method.se 
